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1. Answer any five questions : [5%2]
a) What is the Marshallian Law of Demand?
b) Define Cross-elasticity of demand.
c) Write four properties of indifference curve.
d) Define Budget Constraint.
e) What is production function?
f) Mention two exceptions to the Law of Demand.
g) What is isoquant?
h) Distinguish between fixed and variable costs of production.
i)  Write main assumptions of perfect competition.
j)  Define short and long-run in the context of production.

2. Answer any three questions : [3x5]
a) Distinguish between movement along a demand curve and shift of a demand curve.
b) Explain three stages of production.
c) Distinguish between diminishing return to a factor and diminishing return to scale.
d) Explain the concept of consumer equilibrium with the help of a diagram.
e) Explain short-run equilibrium with a diagram in a perfectly competitive market.
f)  Show the Slutsky decomposition of price change of a single Commodity in a two commodity

framework.
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